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APPENDIX Ill: ADDITIONAL MAPS AND CHARTS

Figure 1: China's Sovereignty Claims
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Table 3.3. The 15 countries with the highest military expenditure in 2012

Spending figures are in USS$, at current prices and exchange rates. Countries are ranked according to
military spending calculated using market exchange rates (MER).

Rank 2012 Spending Change, Share of GDP (%)“ World  Spending
(2011) Country  ($b,MER) 2003-12(%) 2012 2003  share (%) ($ b., PPPY
1(1) USA 682 44 37 39 682
2(2) China [166] 200 [21] [9.5]  [249]
3(3) Russia [90.7] 113 [44]  [4.3] [521  [116]
4(5) UK 60.8 4.9 254 25 3.5 57.5
5(6) Japan 59.3 3.6 L0 1.0 34 46.0
Subtotal top 5 1059 60

6(5) France 58.9 3.3 23 26 3.4 50.7
7(8) Saudi Arabia 567 11l 89 87 3.2 63.9
8(7) India 46.1 65 25 28 2.6 119
9(9) Germany  [45.8] -1.5 [14] 14 [2.6]  [42.8]
10 (11) Ttaly [340] 19 L7 20 1.9 31.0
Subtotal top 10 1301 74

11 (10) Brazil 33.1 56 [(1.5] 15 [19]  [344]
12 (12) South Korea 31.7 27 25 1.8 442
13(13) Australia 262 L7 19 15 16.3
14 (14) Canada [22.5] 36 131 L1 [13]  [183]
15(15) Turkey® [18.2] -2.1 23 34 [1.0]  [259]
Subtotal top 15 1432 82

World 1753 35 25 24 100

[ ] = estimated figure; GDP = gross domestic product; PPP = purchasing power parity.

@ The figures for national military expenditure as a share of GDP are based on estimates for 2012 GDP
from the International Monetary Fund’s (IMF) World Economic Outlook database, Oct. 2012.

b The figures for military expenditure at PPP exchange rates are estimates based on the projected implied
PPP conversion rates for each country from the IMF World Economic Outlook database, Oct. 2012.

¢ 1t is possible that the United Arab Emirates (UAE) would be in 15" position in place of Turkey, but
data is not available for the UAE in 2012. In 2011, the UAE’s military spending (in current prices) was
estimated by SIPRI to be $19.2 billion.

Sources: SIPRI Military Expenditure Database, <http://www.sipri.org/databases/milex/>; and IMF, World
Economic Outlook database, Oct. 2012,
<http://www.imf org/external/pubs/ft/weo/2011/02/weodata/index.aspx>.
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Joint Statement of Japanese Prime Minister Sato
and U.S. President Nixon, 11/21/1969

0 “The President referred to the treaty
obligations of his country to the Republic
of China which the United States would
uphold. The Prime Minister said that the
maintenance of peace and security in the
Taiwan area was also a most important
factor for the security of Japan.”

Emery Report, 1969

0 In1968, United Nations Economic
Commission for Asia and the Far East (ECAFE)
geographic survey team, comprised of scientists
from Taiwan, Japan, the US and South Korea,
concluded in the Emery Report “A high
probability exists that the continental shelf
between Taiwan and Japan may be one of the

1 = world ™

Taiwan and the U.S. Oil Exploration
Surveys, 1970

0 After the 1969 Emery Report, the ROC government
was prompt to ratify the 1958 Continental Shelf
Convumon in Augnst l970 The Q]nnm_?_mplﬂm

Qceanic (1970/8), and Clinton (1970.9) in joint
exploration and exploitation surveys north of Taiwan,
before the signing of Okinawa Reversion Agreement.
Jamlmmedlml’ mm ::l.:-:.:::.‘.;;:l-:;:ul:-.m
Chiang Kai-shek Diary,
Taiwan and the US on Diaoyutai April 7, 1971

0 OnSeptember 16, 1970, ROC Ambassador to the
U.S., Chow Shu-kai, presented a four-page aide-
mémoire to Marshall Green, Assistant Secretary of
State for East Asna and Pmﬁc Aﬁ'mxs, msmmg that

[ 1t was not possible for a military solution of
the Diaoyutai dispute because of the lack of
sufficient defense capabilities to control those
1slands. One viable option was to seek legal
settlement in the International Court of Justice
if the U.S. transferred sovereignty over the
Diaoyutais to Japan.
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|. Destabilizing Factors in East Asia

A. Persistence of Cold War Legacy Conflicts:

Korea and Taiwan

. Shift in the Regional Power Balance: Strategic

Mistrust and the Security Dilemma

. Territorial Disputes and Competition for

Maritime Resources

. Populist Nationalism and the Unfinished Task
of Historical Reconciliation

A.
B.

ll. Promoting Peace in East Asia and the
Role of Okinawa

From Military Deterrence to Mutual Security

Crisis Management, Crisis Prevention, and Codes
of Conduct

C. Maritime Security as a Common Good
D. Cooperation on “Non-Traditional” Security Issues

(Environment, Human Security, Disaster Relief,
etc.)

Remembrance, Reconciliation, and a Shared
Regional History

14/03/03
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